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SCHIFF OFFERS TO PLEAD GUILTY TO ALL CHARGES 

WHILE HIS MOTIONS TO DISMISS WILL END THE GOVERNMENT’S ABILITY TO PROSECUTE ANYBODY 

FOR ALLEGED INCOME TAX CRIMES 


On March 24 a Federal grand jury handed down a 33-count indictment against Irwin Schiff, Cindy Neun, and Larry Cohen.  The indictment largely accused them of such alleged income tax crimes as:  willfully failing to file income tax returns, knowingly filing false income tax returns, income tax evasion, advising others to file bogus returns, and conspiring to defraud the Government of income tax revenues. 


Today Schiff filed four Motions to Dismiss all of these counts claiming that Federal courts do not have jurisdiction to prosecute them for alleged income tax crimes.  Schiff also filed a Motion stating that he would plead guilty to all charges if, at the arraignment scheduled for April 14, 2004, the Government produced a statute, which made him  “liable” for income taxes.  His Motion to plead guilty identified some three statues, which made persons liable for various other Federal taxes.  “Let’s see if they can produce any such statute in connection with income taxes,” said Schiff.


Schiff’s motions to dismiss are based on four claims 1) The Internal Revenue Code contains no grant of criminal jurisdiction, only civil jurisdiction. 2) In order for Federal courts to have jurisdiction with respect to an alleged tax crime, the tax has to be directly “traceable” to the Government’s constitutional power to “lay and collect taxes.”  “However,” says Schiff, “The income tax is not traceable to any of those powers.”  3) In addition, claims Schiff, all of the charges involving income taxes are based on the assumption that there is a statute making him and others “liable” for income taxes, “But no such statute exists,” says Schiff.   And finally, Schiff claims, the court has no jurisdiction “Because it can easily be shown that the indictment was secured on the basis of fraud and is fraudulently worded.”  Explaining further, Schiff said, “When Congress adopted the 1954 Code, Congress issued congressional reports which specifically stated that ‘income’ as used in the Internal Revenue Code was used in its ‘16th Amendment and constitutional sense,’ However in all representations to the grand jury and in the wording of the indictment the word ‘income’ is used in its “ordinary sense,” not in its ‘constitutional sense.’  The difference between the two is explained in my Memorandum of Law, which accompanied my motion.  Within a few days, I will post these Memoranda of Law to my web site, after which I doubt the Government will be able to indict anybody for alleged income tax crimes. These Memoranda will convince even the village idiot that everybody who was ever prosecuted and convicted of an income tax crime was prosecuted and convicted illegally.  It will also convince the public that all forcible extractions of money in payment of income taxes were also done illegally. If any fraud has been committed with respect to income taxes, it was perpetrated by the Government against the whole American people.  And in illegally extracting the income tax the Government also managed to eliminate almost our entire industrial base – which is why you find so few products now made in America.   It’s not without reason that my latest book (which the Government is trying to ban) is entitled The Federal Mafia: How the Government Illegally Imposes and Unlawfully Collects Income Taxes.  
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